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Positive First Half-Year

In the first half of the year, the portfolio generated a
return of 5.0% and outperformed the hedge fund
benchmark (HFRX Global Hedge Fund Index 4.8%).
We have achieved our goal of generating a return of
3-5% above the risk-free rate (SOFR) over a multi-
year cycle in the past three years.

Annualized return of 9.1% over 3 years
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Hedge funds are back in vogue

The global hedge fund industry surpassed the $5 tril-
lion mark in AUM in 2025, and interest in active man-
agers continues to grow. Given the volatile macroe-
conomic environment and challenging valuations in
the stock market, institutional investors plan to fur-
ther expand their allocations to hedge funds. While
demand for hedge funds was low during the decade
from 2010 to 2020 due to low interest rates and
cheap money, a reversal is now on the horizon. In
this new market environment, characterized by
structurally higher inflation, geopolitical risks, and in-
creased market dispersion, strategies that operate
outside of extremely concentrated benchmarks and

YTD +5.0%

illiquid private-market investments without true mar-
ket prices are gaining importance for absolute-return
investors.

Opportunities for active strategies

With the growing interest in hedge funds, we are pay-
ing increasing attention to fund size in our selection
process. A fund that is too large can limit the man-
ager’s flexibility and increase unintended liquidity
risks. Particularly in the credit sector, we have re-
cently reduced our positions in successful, large
funds (Sona, GoldenTree). On the other hand, we
are making new investments in funds that are still op-
erating below their capacity. We are currently focus-
ing particularly on global macro strategies, which,
thanks to a high degree of freedom, can flexibly po-
sition themselves in response to macroeconomic de-
velopments. We also see opportunities with
long/short equity managers, whose targeted stock
selection means they are hardly correlated with the
overall market.

To further protect the portfolio against potential dis-
locations in the credit market, we continue to hold a
position in a tail hedge fund that benefits from wid-
ening credit spreads. As risk premiums rise, we will
opportunistically reallocate a portion of our liquid in-
vestments back into the credit market.

Furthermore, the Reichmuth Matterhorn+ portfolio
aims to invest as independently as possible from pre-
vailing benchmarks across both equities and fixed in-
come. Especially in today’s environment of ex-
tremely high index concentration, actively managed
strategies help to diversify a traditional portfolio.

Patrick Erne, Portfolio Manager
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Disclaimer

This publication is an advertisement for a financial service and/or financial products. The information and views provided in this publication are for information
purposes only. They do not constitute an offer or a solicitation to buy or sell products, nor a recommendation to engage in other transactions or to conclude
any legal transaction. It is expressly stated that no advice is given in this publication. The information is also not intended as an aid to making decisions about
legal, tax, economic or other questions. Before deciding based on the information on our website, please consult a qualified specialist at R&Co. Investments
are subject to risks, including the potential loss of the invested capital. The price, value and returns of investments are subject to fluctuations, i.e. they can
fall as well as rise. Investments in foreign currencies are subject to additional currency risk, i.e. the performance of such investments depends on the volatility
of the foreign currency. The risks are described in detail in the current product documents, which must be read carefully before investing in products. Neither
R&Co nor its contractual partners accept liability for any losses. Positive performance in the past is no guarantee of positive performance in the future. This
means that there is no guarantee that the value of the fund units held will equal the originally invested capital when withdrawn. This publication is not the
result of an individual financial analysis, and the information does not consider either the specific or future investment objectives, nor the fiscal or financial
situation or individual requirements of the particular recipient. It does not replace expert advice needed prior to making any investment decision, particularly
in respect of all the associated risks. The information in this document is provided without any guarantee or commitment whatsoever and is made available
to the recipient solely for his or her personal use. Reichmuth & Co Investment Management AG accepts no responsibility and provides no guarantee that the
information in this publication is error-free. The sales prospectus with integrated fund agreement, the basic information sheet as well as the annual and
semiannual reports are available free of charge at Reichmuth & Co Investment Management AG, Rutligasse 1, 6003 Lucerne as well as on www.swiss-
funddata.ch.
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