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Large market swings in H2

After a strong first half of the year for global equity mar-
kets the second half of the year has had rather large
swings in both directions, ending the year on a positive
note with some outliers driving the market that made
significant gains especially after the US Election.
While the first half of the year was dominated by a fo-
cus around monetary policy and the inflation coming
down, the second half of the year started with market
jitters around the health of the US labor market and
rising unemployment figures. As recent data from the
US economy have been better than expected, the
markets have rebounded from their drop and contin-
ued their ascent. Our quality portfolio has also recov-
ered from the drop in Q3, closing the year with a per-
formance of +18.0%.

Quality at the heart and center

Momentum stocks have performed surprisingly well in
2024 after an already strong previous year. Among
them are companies that have performed particularly
well in the aftermath of the US election as they are be-
lieved to benefit strongly. The momentum factor is also
incorporated in the Global Leaders portfolio and plays
into the selection process, however, the quality com-
ponents of a company remain the key selection factor.
Our focus on quality has been a detriment to the per-
formance in some areas of the portfolio in the second
half of the year, as some core holdings have per-
formed poorly over this time frame. The world’s lead-
ing luxury brand LVMH for example, has suffered from
weak demand especially in China which has
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weighed on the company in the second half of the
year. We reduced our holdings but keep the position
as we continue to believe in its market position in the
luxury segment of the discretionary sector. However,
we diversified our exposure in the sector with the ad-
dition of Hermeés where we have started to build a po-
sition with the drop in valuation. In the technology sec-
tor there have been large variations in returns this
year. While one of our largest holdings Nvidia contin-
ued another year of strong performance (+192.5%),
we have trimmed our holdings in ASML as they have
experienced lower than expected orders from some of
their key clients.

Sentiment to cool down?

Looking ahead into the new year we expect some of
the positive sentiment to calm down. The market’s ex-
treme concentration in the world’s leading companies
also poses some risk to the Global Leaders portfolio.
However, we are keen on diversifying our risks and re-
main active to best position the portfolio in case of
larger shifts in global financial markets. We remain op-
timistic about our selection and positioning and focus
on the quality component of our companies in this cur-
rent environment and thank you for your trust along
the way.

Aljosha Friedlander
Portfoliomanager
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Legal notice and disclaimer

This publication is a communication addressed to investors which draws their attention to certain financial services and financial instruments and is
therefore deemed to be advertising within the meaning of Art. 68 FinSA (Financial Services Act) and Art. 95 FinSO (Financial Services Ordinance).
Only the binding documents of the investment and the third-party provider are authoritative for the assessment of the suitability and appropriateness of the de-
scribed investment for the client. These generally comprise the current prospectus (or equivalent document), the applicable subscription form, the basic infor-
mation sheet (or equivalent document) and other documents where applicable. Reichmuth & Co. (hereinafter referred to as the “Bank”) provides these docu-
ments for the client before the investment decision is made. The fact sheet assists in assessing the suitability and appropriateness of an investment for the
client. The information that it contains is for information purposes only. They do not constitute an offer or a solicitation to buy or sell products, nor a recommen-
dation to engage in other transactions or to conclude any legal transaction. It is expressly stated that no advice is given in this fact sheet. The information is also
not intended as an aid to making decisions about legal, tax, economic or other questions. Before making a decision based on the information in this fact sheet,
please consult a qualified specialist at the Bank. Investments are subject to risks, including the potential loss of the invested capital. The price, value and returns
of investments are subject to fluctuations, i.e. they can fall as well as rise. Investments in foreign currencies are subject to additional currency risk, i.e. the per-
formance of such investments depends on the volatility of the foreign currency. The risks are described in detail in the current product documents, which must
be read carefully before investing in products. Neither the Bank nor its contractual partners accept liability for any losses. Positive performance in the past is no
guarantee of positive performance in the future. This means that there is no guarantee that the value of the fund units held will equal the originally invested
capital when withdrawn. The information does not take into account either the specific or future investment objectives, the fiscal or financial situation or the
individual needs of the particular recipient. It does not replace expert advice needed prior to making any investment decision, particularly in respect of all the
associated risks. The information in this fact sheet is provided without any guarantee or commitment whatsoever and is made available to the recipient for infor-
mational purposes only and solely for his or her personal use. The Bank accepts no responsibility and provides no guarantee that the information in this docu-
ment is error-free.
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