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Quality Through Volatility 

The first half of 2026 was defined by elevated volatility 

and continued rotation between growth and defensive 

assets. The portfolio navigated this environment from 

a position of quality: a concentrated selection of busi-

nesses with durable competitive advantages, strong 

pricing power, and resilient free cash flow generation. 

Performance was led by our technology and semicon-

ductor holdings, while deliberate increases in existing 

defensive positions improved the portfolio’s overall 

balance. We enter the second half with a tighter, more 

conviction-weighted portfolio than we began the year 

with. 

 

Harvesting Gains, Building Balance 

The most consequential activity in the first half was a 

deliberate rebalancing of our technology overweight 

into quality businesses where we saw better risk-ad-

justed value. ASML and Applied Materials were par-

tially reduced after gaining over +60% over a short pe-

riod of time. Both remain high-conviction holdings, but 

the degree of appreciation relative to near-term earn-

ings visibility warranted sizing down. Palo Alto Net-

works was reduced twice: the stock re-rated sharply 

as AI-driven security demand reaccelerated, moving 

well past our estimate of intrinsic value before quar-

terly results were available to validate the move. Cat-

erpillar was trimmed after breaching $1,000, a level at 

which the infrastructure cycle recovery appeared fully 

reflected in the price. On the exit side, Zoetis was sold 

following a deterioration in the investment case after 

an earnings and guidance miss, and legacy positions 

in Booking, Merck, Adobe, and Gartner were closed, 

names where either the thesis had been fully realised 

or the quality bar no longer justified inclusion. 

 

        (Top Performance Contributors H1 2026) 

 

Proceeds were redeployed into existing positions 

where we had established conviction. We meaning-

fully increased our exposure to Coca-Cola, Colgate-

Palmolive, AbbVie, Honeywell, and Linde — all long-

standing holdings — reflecting our view that the port-

folio’s technology weighting warranted greater bal-

ance through businesses with more predictable, de-

fensive cash flow profiles and proven pricing power. 

We also added to NVIDIA and Taiwan Semiconductor, 

where we believe the structural AI infrastructure 

buildout continues and current valuations are sup-

ported by earnings power.  

 
                 

Built for What Comes Next 

We remain constructive on quality compounders with 

genuine pricing power as earnings differentiation be-

comes the primary driver of returns. The portfolio is 

deliberately positioned to benefit from both continued 

AI infrastructure investment and resilient consumer 

demand through our staples, payments, and 

healthcare exposure. Our priority for H2 is to continue 

concentrating around our highest-conviction ideas 

and deploy capital opportunistically where quality 

businesses offer attractive entry points. 

 

Aljosha Friedländer 

Portfolio Manager 
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Legal notice and disclaimer 

This publication is a communication addressed to investors which draws their attention to certain financial services and financial instruments and is 

therefore deemed to be advertising within the meaning of Art. 68 FinSA (Financial Services Act) and Art. 95 FinSO (Financial Services Ordinance).  

Only the binding documents of the investment and the third-party provider are authoritative for the assessment of the suitability and appropriateness of the de-

scribed investment for the client. These generally comprise the current prospectus (or equivalent document), the applicable subscription form, the basic infor-

mation sheet (or equivalent document) and other documents where applicable. Reichmuth & Co. (hereinafter referred to as the “Bank”) provides these docu-

ments for the client before the investment decision is made. The fact sheet assists in assessing the suitability and appropriateness of an investment for the 

client. The information that it contains is for information purposes only. They do not constitute an offer or a solicitation to buy or sell products, nor a recommen-

dation to engage in other transactions or to conclude any legal transaction. It is expressly stated that no advice is given in this fact sheet. The information is also 

not intended as an aid to making decisions about legal, tax, economic or other questions. Before making a decision based on the information in this fact sheet, 

please consult a qualified specialist at the Bank. Investments are subject to risks, including the potential loss of the invested capital. The price, value and returns 

of investments are subject to fluctuations, i.e. they can fall as well as rise. Investments in foreign currencies are subject to additional currency risk, i.e. the per-

formance of such investments depends on the volatility of the foreign currency. The risks are described in detail in the current product documents, which must 

be read carefully before investing in products. Neither the Bank nor its contractual partners accept liability for any losses. Positive performance in the past is no 

guarantee of positive performance in the future. This means that there is no guarantee that the value of the fund units held will equal the originally invested 

capital when withdrawn. The information does not take into account either the specific or future investment objectives, the fiscal or financial situation or the 

individual needs of the particular recipient. It does not replace expert advice needed prior to making any investment decision, particularly in respect of all the 

associated risks. The information in this fact sheet is provided without any guarantee or commitment whatsoever and is made available to the recipient for infor-

mational purposes only and solely for his or her personal use. The Bank accepts no responsibility and provides no guarantee that the information in this docu-

ment is error-free. 


