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Stagflation and geopolitical uncertainty set the pace  YTD -14.3% 

 

An economic slowdown, restrictive central bank pol-

icies trying to combat rising inflation and the war in 

Ukraine were the topics that dominated the first half 

of the year. As a result, stock markets corrected by 

around 17%. In parallel, the sharp rise in interest 

rates resulted in a strongly negative performance of 

the bond markets. The counterbalancing forces be-

tween equities and bonds did not work under these 

circumstances.   

  

 
 

Equities with negative contribution 

Virtually all asset classes were negative in 2022. 

However, most of the negative performance came 

from equities, despite active reduction in the first 

quarter. The portfolio was largely unaffected by the 

correction in the bond markets, as we had virtually no 

allocation until the fourth quarter. Alternative invest-

ments performed differently depending on the strat-

egy: In particular, active macro and trend following 

strategies achieved positive results, while equity-fo-

cused strategies in Asia suffered. Precious metals 

also held up well in the current correction and stabi-

lized the portfolio.  

 

 

 

Unavoidable recession 

The economic environment remains challenging: 

The Purchasing managers' indices are forward-

looking and are currently below 50, which points to 

a recession. Central banks on both sides of the At-

lantic are loudly proclaiming their intention to con-

tinue raising interest rates (albeit perhaps more 

slowly) in order to fight inflation. We are positioning 

ourselves for a recession scenario in which central 

banks will not come to the rescue immediately. As a 

consequence, this temporarily means somewhat 

fewer equities in favor of bonds. After valuations on 

the equity markets declined significantly in the 

course of 2022, earnings estimates proved largely 

immune. We assume that they are still 10-20% too 

high - depending on the strength of the economic 

slowdown. As soon as earnings estimates price in a 

recession, we intend to increase the equity expo-

sure. In the meantime, we are focusing on defen-

sive dividend and value stocks and holding some 

bonds for the first time in many years without a sig-

nificant allocation. With interest rates normalizing in 

the U.S., corporate and emerging market bonds 

have become an investment alternative again Fur-

ther, we are diversifying the portfolio with alternative 

investments and precious metals. In 2023, flexibility 

will be in demand in tactical asset allocation. We 

hope to add value for our investors with our active 

approach and thank you for your trust in the new 

year. 

 

 

Patrick Erne 

Portfolio Manager 

  

Category Allocation ø Performance  
2022 

Contri-
bution 

Cash (incl. fees) 10%  -1.2% 

Bonds 2% -18.5% -0.4% 

Equities (incl. derivatives) 62% -15.2% -9.4% 

Alternative Investments 17% -6.0% -1.0% 

Real Estate 3% -18.9% -0.6% 

Precious metals 6% 0.2% 0.0% 

Foreign currencies     -1.8% 

TOTAL  100%  -14.3% 
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Disclaimer 
This publication is an advertisement for a financial service and/or financial products. The information and views provided in this publication are for information 
purposes only. They do not constitute an offer or a solicitation to buy or sell products, nor a recommendation to engage in other transactions or to conclude 
any legal transaction. It is expressly stated that no advice is given in this publication. The information is also not intended as an aid to making decisions about 
legal, tax, economic or other questions. Before deciding based on the information on our website, please consult a qualified specialist at R&Co. Investments 
are subject to risks, including the potential loss of the invested capital. The price, value and returns of investments are subject to fluctuations, i.e. they can 
fall as well as rise. Investments in foreign currencies are subject to additional currency risk, i.e. the performance of such investments depends on the volatility 
of the foreign currency. The risks are described in detail in the current product documents, which must be read carefully before investing in products. Neither 
R&Co nor its contractual partners accept liability for any losses. Positive performance in the past is no guarantee of positive performance in the future. This 
means that there is no guarantee that the value of the fund units held will equal the originally invested capital when withdrawn. This publication is not the 
result of an individual financial analysis, and the information does not consider either the specific or future investment objectives, nor the fiscal or financial 
situation or individual requirements of the particular recipient. It does not replace expert advice needed prior to making any investment decision, particularly 
in respect of all the associated risks. The information in this document is provided without any guarantee or commitment whatsoever and is made available 
to the recipient solely for his or her personal use. Reichmuth & Co Investment Management AG accepts no responsibility and provides no guarantee that the 
information in this publication is error-free. The sales prospectus with integrated fund agreement, the basic information sheet as well as the annual and 
semiannual reports are available free of charge at Reichmuth & Co Investment Management AG, Rütligasse 1, 6003 Lucerne as well as on www.swiss-
funddata.ch. 

 


